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U.S. 2023/24

New Corn Crop
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Weather XX

Weather is the primary concern for upcoming U.S.
new corn crop with uncertainty on corn yield
estimates
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Rain makes grains, weather forecasts are wetter and
cooler heading into August
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Corn Good+Excellent Rating E #{LBiFH

« US 23/24 new crop good+excellent rating currently
stands at 55%, vs last year 61% and 5 yrs avrg 65%

o EE2023/24FFEYME R RITFR B AT955%, EE
7961%, 13 ESE M HEN65%.

NATIONAL:

July23,2023:  55%
July23,2022:  61%
S-Year Average:  65%
* It shows that July’s heat and dryness has been
Note: These 18 states
highlighted represent 92% of

U.S. corn acreage in 2022. impossible to see a significant jump if favorable

impacting the crop quality, however, it is not

weather comes in August.
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China Moves to Further Diversify Corn Supplies
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Select Exporters Market Share in China (Oct-Sep)
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US New Crop Export Sales Lag from Limited Buylng From China
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The lag of outstanding sales of US new crop demonstrates
the uncompetitive prices of U.S. corn
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Sales to China for US new crop stands at just 272,000 mt
compared to 7.6 MMT this year (accumulated exports +
outstanding sales)
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China’s 2023/24 Corn Import (SPGCI Estimate) :
22 million mt
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CORN - UNMILLED MARKETING YEAR 09/01 - 08/31
OUTSTANDING EXPORT SALES AND EXPORTS BY COUNTRY, REGION AND MARKETING YEAR
1000 METRIC TONS AS OF July 20 2023
CURRENT MARKETING YEAR NEXT MARKETING YEAR

DESTINATION :THIS WEEK: YR AGO:THIS WEEK: YR AGO :SECOND YR: THIRD YR

EUROPEAN UNION - 27 : 15.2 10.2 86.7 721.8 0.0 0.0
AUSTRIA : 0.0 0.0 0.8 0.0 0.0 0.0
GERMANY : 0.0 0.0 10.9 0.0 0.0 0.0
IRELAND : 15.0 0.0 0.0 68.4 0.0 0.0
ITALY 0.0 0.0 12.6 70.3 0.0 0.0
NETHLDS 0.0 0.0 61.7 54.3 0.0 0.0
SPAIN 0.0 10.0 0.0 528.5 0.0 0.0
U KING 0.2 0.2 0.6 0.3 0.0 0.0

JAPAN t 388.7 410.1 6299.4  9592.0 745.9 0.0

TAIWAN : 60.2 52.6 496.7 580.0 36.5 0.0

CHINA ¢ f 178.1 1820.5 7403.3 12895.1 272.0 0.0



Americas Cash Corn FOB Otfers Comparison, Forward Curve
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Americas Cash Corn FOB offers comparison, forward curve at July 27
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Black Sea Situations
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End of Black Sea Grain Initiative
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Black Sea Grain Initiative shipping route
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In July 2022, a deal was struck between Russia and
Ukraine - brokered by Turkey and the UN - allowing cargo
ships to sail along a corridor in the Black Sea
2022478, X EHMEKEEHk, HSHNESR
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Almost 33 million tonnes of grain were shipped from
Ukraine under the deal, and world food prices declined
by roughly 20% as a result, according to the UN's Food
and Agriculture Organization.
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However, the grain deal expired on 17 July, 2023. The Russian defence ministry also said it would regard all cargo ships in the Black Sea

bound for Ukraine as potential military targets.
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https://www.fao.org/worldfoodsituation/foodpricesindex/en/
https://www.fao.org/worldfoodsituation/foodpricesindex/en/

Attacks on Odessa & Danube Ports
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Corn market was brought up by Russian aggression news following the
collapse of grain corridor deal. Danube and Odessa ports were attacked
leading to a much more complicated logistic challenges moving grains out of
Ukraine.
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Nonetheless, the corn market could be switching focus to a more U.S. centric

weather market if the Russian headlines stay calm even though they are not

altogether gone.
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South American

Corn Situations
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Brazil Corn Supply B E M {E R

Brazil is expected to become the top corn exporter with
record production while its second crop harvest is

currently underway, but delayed harvest is expected.
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USDA expects Brazil corn production to reach 135 MMT
this year with exports hitting 56 MMT, a record number. 3£
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Delayed Corn Harvest & Storage Deficit In Brazil
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Brazil is still focusing on its massive soybean export program which result in crowded
warehouses and tons of corn exposed to high temperatures, possible rains and attacks by
insects and rodents.
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Brazil’'s export window will potentially clash with U.S. corn harvest period.
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The grain storage deficit in Brazil grew from 83 million tons in 2022 to 118 million tons this
year, so it is a much more serious problem in 2023 despite this is common and has already
happened in the previous years.
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Picture: Mountains of corn out in the open in the interior of Brazil
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Bumper corn and soybean crop will weigh on corn prices in the
cash market
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Brazil winter corn "safrinha”: remaining corn to be sold by farmers Brazil storage capacity vs grains production (million metric tons)
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Argentina Corn Supply FIAREEHF R 1

Demand has started focusing on Argentina temporarily after its
announcement of a preferential exchange rate for Argentine corn
exports July 25,
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After its announcement of preferential exchange rate at 340
pesos/dollar, basis will be under pressure to keep Argentine corn
competitive. However, the production remains at 34 million mt, 18
million less than previous year, so relatively, there won’t be much
coming out of Argentina with larger demand will switch to U.S. or
Brazilian corn after liquidity dries out.
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Argentina Corn - Production
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World Corn Production & Consumption Trend
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US Corn Stocks/Use Ratio EEEXKEFEFSHAELLE
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World Corn Stocks/Use Ratio £k ERKEFEFSHSEE
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Main Corn Producers FEHE X EF-E]
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Main Corn Exporters FEREXKEHAE
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High Corn Supply & Weak Demand will continue to pressure CFR
Corn Prices
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U.S. Sorghum Update
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U.S. _(E( ain Sorghum S&D
XESRHENEFRIF.

Sorghum United States as of July 2023

Area Harvested (1000 HA) 2,404 +300(+14.26%) 2,104 1,849 2,626
Beginning Stocks (1000 MT) 638 - 638 1,201 516
Production (1000 MT) 10,440 +1296(+14.17%) 9.144 4,770 11,375
MY Imports (1000 MT) 1 = 1 1 0

TY Imports (1000 M) 1 - 1 1 0
Total Suppl) (1000 MDD £ +1296(+13.25%)

TY Exports (1000 MT) 2 +500(+8.33%)

Feed and Residual (1000 MT) 2.286 +508(+28.57%) 1,778 1,651 2,027
FSI Consumption (1000 MT) 1,397 +127(+10%) 1,270 1,397 1,148
Total Consumption (1000 MT) 3.683 +635(+20.83%) 3.048 3.048 3.175
Ending Stocks (1000 MT) 919 +153(+19.97%) 766 638 1,201
Total Distribution (1000 MT) 11,079 +1296(+13.25%) 9. 783 5,972 11,891
Yield OMTHA) 434 (-.23%) 435 2.58 433

Source: USDA PS&D



World Sorghum Trade 1t

World Sorghum Trade
October/September Year, Thousand Metric Tons

2019/20 2020/21 2021/22 2022/23 2023 /24 2023 /24
Jun Jul

Exports
Argentina
Australia

European Union 16 19 19 20 15 15
India 31 56 40 50 50 50
Kenya 31 80 50 60 50 50
MNigeria 50 50 50 50 50 50
Others 251 163 174 122 63 63
Subtotal o982 3,626 4,425 4,127 3,753 3,753
United States 5,404 6,926 7,387 2,350 6,000 6,500
wWorld Total 6,386 10,552 11,812 6,477 9,753 10,253

Eritrea 35 65 as 70 70 70
European Union 89 13 168 80 100 100
Japan 426 299 258 200 190 190
Kenya 52 181 79 150 150 150
Mexico 567 133 362 200 200 200
Somalia 80 50 50 50 50 50
South Sudan 81 71 55 50 50 50
Sudan 150 125 75 50 50 50
Taiwan 40 56 55 50 50 50
Others 399 305 341 312 267 267

Subtotal 5,628 9,967 12,529 6,012 9,177 9,677

Unaccounted 757 584 -717 464 575 575

United States 1 1 o 1 1 1

World Total 6,386 10,552 11,812 6,477 9,753 10,253
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GRATN SORGHUMS — UNMILLED MARKETING YEAR 09/01 — 08/31
OUTSTANDING EXPORT SALES AND EXPORTS BY COUNTRY, REGION AND MARKETING YEAR
1000 METRIC TONS AS OF August 3 2023
H CURRENT MARKETING YEAR tNEXT MARKETING YEAR

:OUTSTANDING SALES : ACCUMULATED EXPORTS: OUTSTANDING SALES

DESTINATION :THIS WEEK: YR AGO:THIS WEEK: YR AGO :SECOND ¥YR: THIRD YR
EUROPEAN UNION — 27 H 0O.0 0.0 0o.0 86 .9 0.0 0.0
SPAIN H 0.0 0.0 0.0 86 .9 0.0 0.0
JAPAN H 0.1 i 7 -9 10.7 0.2 0.0
9 8.2 1.0 0.0

z O O . 0.0 0.0

KOR REP z 0.1 0.1 0.1 0.1 0.0 0.0
AFRICA H 0.0 0.0 96 .9 97 .6 0.0 0.0
ERITREA H 0O.0 0.0 66 .0 97 .6 0.0 0.0
REP SAF H 0O.0 0.0 30.9 0.0 0.0 0.0
WESTERN HEMISPHERE z 7 .6 35.8 7O .86 129.5 0.0 0.0
HATTTI H 0.0 0.6 0.0 0.6 0.0 0.0
MEXTITCO H 7 -6 35.2 70.6 128.8 0.0 0.0
TOTAT. KNOWIN H 518.7 45 .8 2003 .7 6816 .1 661 .2 0.0
TOTAL. UNEKNOWN z 272.0 103.0 0.0 0.0 288.0 0.0
TOTAL. KNOWN & UNKNOWN = 790.7 148.8 2003 .7 6816 .1 949 _2 0.0
EXPORTS FOR OWN ACCT H -_ - 0.0 0.0 -_ —
OPTIONATL., ORIGIN H 0O.0 0.0 - -_ 0.0 0.0
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