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Overview of Presentation FoodChina Conference
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2013 U.S. corn crop expected to be a record! - 2013436 [E T K Tl i 61 42 5%

=> Area up, largest area on record — WG, KR kE %
=> Yields expected to be 3 highest on record - B2 Fitt AN L EE =5

Things to look out for: - 75 & I<yF 1Y A] @)
=> Late planting — susceptible to an early frost -f&Ff 1R, 5852 5.5
=> Area estimates may come down -5 1| [ AR A v B >

Excess supplies will be significant -G 1 2 K &= & & LN
=> Livestock and FSI demand growth lackluster - & &5, &, A1 LMV N T 75 EARE

Excess supplies expected to continue in future - KAH 2 K= 1 & L S A4S 11 4k 22
=> Yield growth expected to be robust and consumption trends expected to be lackluster -
PR ARSI, TV S S T R

=> Livestock exports may be key to U.S. domestic corn demand - & 4% H I 7] B& & 35 [
P T K 75 3K D0



Record Corn Sown Area in 2013 FoodChina Conference
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U.S. Corn Sown Area
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Yields Expected to Be 31 Highest FoodChina Conference
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U.S. Corn Yields: 1980-2013
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Yields Just Below Long-term Trend FoodChina Conference

FLPA IS I T I 55 2 e i

U.S. CornYields: 1980-2013
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But Below the Post-GMO Trendline FoodChina Conference
September 6th, 2013
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U.S. Corn Yields: 1980-2013
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Production Expected to Be a Record FoodChina Conference
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U.S. Corn Production: 1980-2013
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Still Some Dryness in the Corn Belt FoodChina Conference
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August 20, 2013

Valid 7 a.m. EDT

Crowght frpact Types.
L DO Abnormally Dry r~" Delineates dominant impacts

: g; gm'—'ﬂm - gﬂ-ﬂmtﬂ 5 = Short-Term, typically <6 months D
W o Dgﬁh‘t : Ei;::g {e.g. agricukure, grasslands)

; L = Leng-Term, typécally =& months
Bl D4 Drought - Exceptional 1 o hydrology. ecolony)

The Drought Monitor focuses on broad-scale condifions.,
Loecal conditions may vary. See accompanying text summary

for forecast statements. Released Thursday, August 22, 2013
http://droughtmonitor.unl.edu/ Author: Michael Brewer/L. Love-Brotak, NOAA/NESDIS/NCDC



Corn Crop Conditions are Good FoodChina Conference
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Corn Area Expanding in the North FoodChina Conference
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Figure 1. Changein Corn Acres by County from 2006 to 2012.
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Sown Area Estimate May Come Down! FoodChina Conference
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Implications of Late Planting FoodChina Conference
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Planting Progress Similar to 1984 FoodChina Conference
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CORN PLANTING PROGRESS
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Late Planting May Affect Yields FoodChina Conference
September 6, 2013
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The Relationship Between Late Planting and Yields in the U.S., 1980-2012*

1980 220124 3£ E #HER B A A B2 K R

12.00

10.00 * *
. v, ¢ ¢ .

* 4.,
8.00 :‘_‘:3‘%9 —_— 4+ +
2012 -5/’ * e 084
*

* *
4.00
yvield (mt/ha) = -0.04*days after May 10 + 8.9
2.00 RZ = "."7
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*L_ate planting defined as the number of days after May 10t that USDA declares 95% planting
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: FoodChina Conference
Yield Trends are More Important September 6t 2013
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Yield Trends in the U.S., 1980-2013
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FoodChina Conference
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Crop is Delayed 2-3 Weeks FoodChina Conference
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Crop is Delayed 2-3 Weeks FoodChina Conference
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Northern States Most Vulnerable FoodChina Conference
September 6th, 2013
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Percent Dented by August 25th Slow denting most
190 pronounced in northern

states
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But also a problem in
second tier states
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FoodChina Conference
September 6t", 2013

FROST & YIELD 55 Fll HL. ;7 Fh 90 22

ingdao, China

Only leaves
Leaves + stalk damaged
damaged by frost' | by frost Test Whole
Silage Grain Grain weight Grain plant

“orn kernel stage | yield loss | yield loss | yield loss® | of grain® |moisture® | moisture

--- % =ememmemeeeeeneeeaen | |b/bU | meememeeeas 9 ceeeeenee-
34 (dough) 30 66 41 70 76
35 (dent) 21 55 23 47 60 73
5.25 (75% milk) 15 35 18 50 - ¥ 4 68
5.5 (50% milk) 5 10 5 53 40 66
5.75 (25% milk) 1 3 2 34-35 37 63
6 (mature) 0 0 0 56 32 60




FoodChina Conference

A Frost in Mid-September? September 6t 2013

ingdao, China
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Possible Effects of a Frost on September 15t
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Share of
U.S. Corn Percent Mild Major
Region Suffering Frost Production Dented Frost Frost
(percent of total U.S.
production lost)
North: First Tier 20% 30% 6.8% 11.2%
(ND, SD, MN, WS, MI)
North: Second Tier 50% 50% 15.0% 25.0%
(NB, IA, IL, IN, OH)
Both Regions 70% 21.8% 36.2%




REPOPULATING THE SWINE HERD FoodChina Conference
September 6th, 2013
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Swine inventories on Dec 1%, 2013 are expected to be up slightly
Pt 21201312 H 1H, BB M

Swine producers
in the U.S. will
benefit from

69 .
=> Lower corn prices

67 => Income from

65 / manure sales
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LITTER GROWTH 4 5 S 338 O tember o 015

ingdao, China

Growth in Pigs per Litter Slowing Slightly
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FoodChina Conference

FEWER CATTLE B\‘—J L‘Fiﬁ%]}ﬂi&l\ September 6th, 2013

ingdao, China

Cattle Herd at 89.3 Million on Jan 1, 2013;
Further Contraction Likely
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12/13 and 13/14 US Corn S&D FoodChina Conference
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Americans Rest of World
2012/13 2013/14 2012/13 2013/14 A%
SUQQW (million acres) (million hectares)
Area Planted 97.2 97.4 39.4 39.4 0.2%
Area Harvested 87.4 89.1 35.4 36.1 1.9%
(bushels per acre) (tons per hectacre)
Yield 123.4 154.4 7.74 9.69 25.1%
(million bushels) (million metric tons)
Beginning Stocks 989 719 25.1 18.3 -27.3%
Production 10,780 13,763 273.8 349.6 27.7%
Imports 165 30 4.2 0.8 -81.8%
Demand
Feed and Residual 4,450 5,100 113.0 129.5 14.6%
Food, Seed, and Industrial 6,050 6,350 153.7 161.3 5.0%
Ethanol 4,650 4,900 118.1 124.5 5.4%
Exports 715 1225 18.2 31.1 71.3%
Ending Stocks 719 1837 18.3 46.7 155.5%
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12/13 and 13/14 US Corn S&D FoodChina Conference
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Rest of World
2012/13 2013/14 A%

SUQQW (million hectares)
Area Planted 39.4 39.4 0.2%
Area Harvested 35.4 36.1 1.9%
(tons per hectacre)
Yield 7.74 9.69 25.1%
(million metric tons)
Beginning Stocks 25.1 18.3 -27.3%
Production 273.8 349.6 27.7%
Imports 4.2 0.8 -81.8%
Demand
Feed and Residual 113.0 129.5 14.6%
Food, Seed, and Industrial 153.7 161.3 5.0%
Ethanol 118.1 124.5 5.4%
Exports 18.2 31.1 71.3%
Ending Stocks 18.3 46.7 155.5%
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Industry Thinks Production is Higher
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FoodChina Conference
September 6t", 2013
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Various Estimates of the 2013 U.S. Corn Crop

Bloomberg
Doane

Informa

PRX

Goldman Sachs
Blackfire

Average

WASDE (JULY)
WASDE (AUG.)

Americans Rest of World
(bu/acre) (bbu) (mt/ha) (mmt)
158.7 14.0 9.96 356.6
161.2 14.3 10.11 362.4
158.6 14.1 9.95 359.2
155.0 13.8 9.73 351.0
161.0 14.1 10.10 359.1
158.0 14.0 9.92 355.2
157.7 14.0 9.90 355.7
156.5 14.0 9.82 354.3
154.4 13.8 9.69 349.6




Corn Production Growth will Continue FoodChina Conference
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U.S. Corn Production, Consumption and Trade Past Estimates and Forecasts
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Pork Production Expected to Expand FoodChina Conference
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U.S. Pork Production, Consumption and Trade Past Estimates and Forecasts
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Beef Production will be Stable FoodChina Conference
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U.S. Beef Production, Consumption and Trade Past Estimates and Forecasts
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Chicken Expanding More than Pork FoodChina Conference
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U.S. Chicken Production, Consumption and Trade Past Estimates and Forecasts
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FoodChina Conference

Large Import Margin for Corn !
September 6, 2013

ingdao, China
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Corn Prices in China: 2009-2013
(Changchun, Dalian, Qingdao, Guangzhou, and U.S. Imports, Guangzhou)

2009-20134FH H E KM #&
3500 ‘%%, j'\“‘lé, %::!-%, }"";l\!\!%ﬂ%_@%ﬁ%_}j};ﬂi Large Import Margin

3000 Apply for more TRQ!
Import DDGS!
2500 -
} Import sorghum!
2000 |

Import pork!

1500 "y
= HOFEA
»
B35 8 £ 19 LT
3 & Q
——Changchun Corn RMB/MT —Dalian Corn RMB/MT ﬁ D.G S
——QQingdao Corn RMB/MT ——Shekou Port Corn RMB/MT ﬁgg%

—— US Corn Shekou Port with 149% VAT + duty RMB/MT




Issue: GMO TeChnOlOgy - zﬁ%%jﬁz FoodChina Conference
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 Many people do not understand GMO technology in China (and

elsewhere!) FFFIE M FFXHTFEN AN T EERZLZA

—36 percent of research scientists in China think Americans DO NOT eat GMO
foods

= 1 E36% BI M FERIBTHIFFE U NE BN IR LIRE

 GMO technology currently plays a significant role in China’s and the
world’s food security - H Bi7ZE+H B MIE&ERKBRELZE L, BEEEAR
BT EERIEH

=> Food prices would be much higher without GMO crops -1 5 % 5 & Z K /E
¥, RENMKRELEITHNSERS

=> GMO technology could be even more critical to future world food security -X

«l%ﬂéé’fﬁﬁ‘]*ﬁﬁﬁé, FREATATRREEZE R

e The GMO debate should be based on science and reasonable facts, not
misleading or false information ¥ 3EH K8 N iZEE TR 2S5 E K
HE, MARRFNERIGEE



FoodChina Conference
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Issues: Food Security fR &% 4 September 6% 2013

* China defines “grain security” as “self sufficiency” (typically 95
percent) -FEBRBEZENEXRESERE (HREHERR5%)
=> If true, then | am not food secure, and neither are you! - {152 XFEH]
1, BREAANRBESHR, RITHEAR

* Modern definitions emphasizes low income consumer’s access to

sufficient food and nutrition -BRAC K & X RN E R A RBHE 2
BHREMNER

=> Qver 30 percent of school children in central and western China are
anemic, as are 50 percent of newborn babies -7 E F 7 #8 30% K EER AL
BIMAE, TiHrA)LEF MAER 550%

=> This is food insecurity that can be resolved with lower priced pork! - iIXF#
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The U.S. Grains Council

- Developing Markets
- Enabling Trade
- Improving Lives

Supporting the Modernization of China’s
Livestock and Feed Industries

e Establishing one of China’s first
modern feed mills in 1984

e Sponsoring seminars and U.S.-
China technical exchanges involving
hundreds of participants

e Providing reliable information on U.S.
production capacity, market
conditions, and grain quality

e Sponsoring study and market
assessment teams to the U.S. involving
hundreds of participants
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